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OATH OR AFFIRMATION

1, Sheila Baird , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining ta the firm of
Kimelman & Baird, LLC

of December 31 ,2016

, as

, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None
N b
Signature 1
Chief Compliance Officer
% N Title
— PATRICIA KIMELMAN
Notary Public NOTARY PUBLIC-STATE OF NEW YORK
This report ** contains (check all applicable boxes): No. 01K14617649
(a) Facing Page. i Qualliled In New York co:mzm
(b) Statement of Financial Condition. My Gommissien Explres October 1.20m

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statemert of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

@) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribingany material inadequacies found to exist or found tohave existed since the date of the previous audit.

ORERNORNRBRE

=

ORKA

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Dave Banerjee CPA, an Accountancy Corporation

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Members
Kimelman & Baird, LLC
New York, NY

We have audited the accompanying statement of financial condition of Kimelman & Baird, LLC as of
December 31, 2016 and the related statements of income, changes in members’ equity, and cash flows for
the year then ended. These financial statements are the responsibility of Kimelman & Baird LLC’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit included
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Kimelman & Baird, LL.C as of December 31, 2016 and the results of its operations
and cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The supplemental information for the year ended December 31, 2016 (Schedule I, Computation of Net
Capital Under Rule 15¢3-1, Schedule 11, Computation of Determination of Reserve Requirements Under
Rule 15¢3-3 (exemption), and Schedule III, Information for Possession or Control Requirements Under
- Rule 15¢3-3 (exemption) has been subjected to audit procedures performed in conjunction with the audit
of Kimelman & Baird, LLC’s financial statements. The supplemental information is the responsibility of
Kimelman & Baird, LLC’s management. Qur audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on supplemental
information, we evaluated whether the supplemental information, including the form and content is
presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements as
a whole.



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Members
Kimelman & Baird, LLC
New York, NY

This opinion is intended solely for the information and use of the board of members, the Securities and
Exchange Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be used
and should not be used by anyone other than these specified parties.

RGN Y

Dave Banerjee CPA, An Accountancy Corp.
Woodland Hills, California
February 23, 2017



KIMELMAN & BAIRD, LLC
Statement of Financial Condition
December 31, 2016

ASSETS

Current Assets

Cash and cash equivalents
Clearing firm deposit
Commission receivable
Advisory fees receivable
Securities owned

Prepaid expenses

Total Current Assets

Other Assets

Security deposit

Other assets

Total Other Assets
Total Assets
LIABILITIES AND MEMBERS' EQUITY

Current Liabilites:

Accounts payable

Clearing charge payable

Comimission payable

Accrued expenses

Total Current Liabilities

Total Liabilities
Members' Equity

Total Liabilities and Members' Equity

The accompanying notes are an integral part of these financial statements

$ 224,458
50,000
108,987
68,083
40,922
75,701
$ 568,151
105,465 -
15,258
$ 120,723
$ 688,874
$ 3,105
$ 17,793
$ 28,119
112,050
$ 161,066
$ 161,066
$ 527,808
$ 688,874




KIMELMAN & BAIRD, LLC

Statement of Income
For the Year Ended December 31, 2016

REVENUE
Commission $ 363,778
Investment advisory fees 2,775,809
Other income ‘ 6,510
" Total revenue 4 $ 3,146,097
EXPENSES:
Portfolio management expenses $ 114,261
Employee compensation 349,320
Members' compensation 714210
Retirement plan 56,687
Quotes 109,290
Rent expense _ 344,644
Office expense 40,121
Insurance 80,446
Professional fees 93,265
Auto expense 60,489
Other operating expenses 519,216
Total expenses $ 2,481,948
NET INCOME BEFORE INCOME TAXES $ 664,148
Unincorporated business tax 55,915
NET INCOME § 608233

The accompanying notes are an integral part of these financial statements



KIMELMAN & BAIRD, LLC

Statement of Changes in Members' Equity
For the Year Ended December 31, 2016

Beginning balance January 1, 2016
Net Income

Distributions to members

-Total
Members'
Equity
592,415
608,233

(672,840)

Ending balance December 31,2016

527,808

The accompanying notes are an integral part of these financial statements



KIMELMAN & BAIRD, LLC

Statement of Cash Flows
December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income $ 608,233
Adjustments to reconcile net income to net cash
provided/(used) by operating activities:

Depreciation and amortization 1,055
(Increase) decrease in:
Commission and advisory fee receivable (98,917)
Due from brokers 0
Other assets/ prepaid ' (94,020)
[ncrease (decrease) in:
Accounts payable and accrued expenses 33,497
Total adjustments $ (158,386)
Net cash provided by operating activities $ 449,848

CASH FLOWS FROM FINANCING ACTIVITIES

Member's distributions $ (672,840)
Long term liabilities $ (11,558
Net cash used by financing activities $ (684,398)
Increase in cash $  (234,550)
Cash - beginning of year $ 459,008
Cash - end of period $ 224,458
Interest 0
Taxes 0

The accompanying notes are an integral part of these financial statement s



Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2016

Note 1:  QOrganization and Nature of Business

Kimelman & Baird, LLC (the “Company™) is a Limited Liability Company organized under
the laws of the State of New York. The Company is a broker-dealer and investment advisor
registered with the Securities and Exchange Commission (SEC) and is a member of the

- Financial Industry Regulatory Authority (FINRA), The Company operates under the
exemptive provision of SEC Rule 15¢3-3(k)(2)(ii), which provides an exemption for broker
dealers whose customer transactions are cleared through another broker-dealer on a fully
disclosed basis.

Note 2: Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements of the Company have been prepared in accordance
with accounting principles generally accepted in the United States of America. The Company
uses accrual method of accounting.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements as well as the reported
amount of revenues and expenses during the reporting period. Actual results could differ
from these estimates.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three
months or less when purchased to be cash equivalents. Amounts maintained with the bank
are insured by the Federal Deposit Insurance Corporation (FDIC). The Company has, on
occasion, exceeded the insured balance during the year.

Due from Broker
The Company maintains a clearing deposit account with its clearing broker National Financial

Services, LLC. As of December 31, 2016 the Company had a deposit of $50,000 with
National Financial Services, LLC.



Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2016

Note 2: Summary of Significant Accounting Policies (continued)

Commission Receivable

Management considers all amounts recorded as commission receivables as fully collectible.
As such, no allowance is provided. All amounts are due from various entities and financial
institutions. Investment advisory fees receivable are collected quarterly in advance and no
allowance is provided based upon cancellation of advisory agreement.

Property and Improvements

Property and improvements are stated at cost, net of accumulated depreciation. Assets are
depreciated using the Accelerated and Modified Accelerated Cost Recovery System over the
estimated useful life of the assets. Application of these methods does not differ materially
from generally accepted accounting principle.

Revenue Recognition

The Company recognizes revenues from brokerage firm commissions when confirmation of
each individual transaction is received from the clearing firm. The Company recognizes
commissions due to its salesmen at the end of each month, after receiving confirmation in
advance from the clearing firm, the amount due to the Company. Investment advisory fees
are realized quarterly and are recognized on a pro-rata basis.

Note 3: Securities Owned

As of the balance sheet date, the Company owns securities which are stated in the balance
sheet at fair market value of $40,922.

Note 4: Income Taxes and Limited Liability Company Fees:

Under current law, no federal or state income taxes are paid directly by limited liability
companies. All items of income and expense of the Company are allocable to and reportable
by its members on their respective income tax returns. Accordingly, no provision is made in
the accompanying financial statements for federal or state income taxes. The Company is
subject to New York City Unincorporated Business Tax. Provision for New Yotk City
Unincorporated business tax is $55,915.

Note 5: Profit Sharing Plan (Keogh)

The Company's Profit sharing plan covers all eligible employees. Contributions to the plan
are determined by the Company and subject to IRS guidelines. Actual contribution to the
plan amounting to $56,687 for the year 2015 was made during 2016. Accruals made in 2016

10



Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2016

toward the contribution were $54,000 and were reflected in the financial statement as of
December 31, 2016.

Note 6: Net Capital Requirements

Pursuant to the Basic Uniform Net Capital provisions of the Securities and Exchange
Commission, the Company is required to maintain a minimum net capital, as defined, in such
provision. Further, the provisions require that the ratio of aggregate indebtedness, as defined,
to net capital shall not exceed 15 to I. Net capital and the related net capital ratio may
fluctuate on a daily basis. At December 31, 2016 the Company had net capital and net capital
requirements of $324,694 and $10,738 respectively. The Company’s net capital ratio was
49.61% which is less than 15 tol.

Note 7. Commitments and Conﬁngencies

The Company leases office space under a lease which expires February 28, 2017. The lease
requires the Company to pay real estate tax, utilities and other costs associated with the office
space. The term is from March 1, 2010 to February 28, 2017. The Company has signed a new
lease agreement to commence February 1, 2017 and end April 30, 2022. The new lease
agreement includes an annual rental rate of $306,592. A security deposit of $76,648 and the
first month’s lease of $28,816 were recorded on December 30, 2016. Annual lease payments
per terms of the lease are:

Year New lease Amount | Original lease Amount | Total lease Amount
2017 281,043 52,110 333,153
2018 306,592 0 306,592
2019 306,592 0 306,592
2020 306,592 0 306,592
2021 306,592 0 306,592
2022 76,648 0 76,648

Rent expense is recorded on a straight-line basis over the term of the lease, with the
difference to the actual amount paid recorded as deferred rent. Rent expense pursuant to this
lease charged to operations for the year ended December 31, 2016 amounted to $344,644.

11




Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2016

Note 8: Fair Value
The Company adopted Financial Accounting Standards ("SFAS") ASC 820 Measurements
and Disclosures, for assets measured at fair value on a recurring basis. The ASC 820 had no

effect on the Company's financials.

Note 9: Recently issued accounting standards

The Financial Accounting Standards Board (the "FASB") issued a new professional standard
in June of 2009 which resulted in a major restructuring of U.S. accounting and reporting
standards. The new professional standard, issued as ASC 105 ("ASC 105"), establishes the
Accounting Standards Codification ("Codification or ASC") as the source of authoritative
accounting principles ("GAAP") recognized by the FASB. The principles embodied in the
Codification are to be applied by nongovernmental entities in the preparation of financial
statements in accordance with generally accepted accounting principles in the United States.

Rules and interpretive releases of the Securities and Exchange Commission ("SEC") issued
under authority of federal securities laws are also sources of GAAP for SEC registrants.
Existing GAAP was not intended to be changed as a result of the Codification, and
accordingly the change did not impact the financial statements of the Company.

The Company has either evaluated or is currently evaluating the implications, if any, of each
of these pronouncements and the possible impact they may have on the Company's financial
statements. In most cases, management has determined that the pronouncement has either
limited or no application to the Company and, in all cases, implementation would not have a
material impact on the financial statements taken as a whole,

Note 10:  Subsequent Events
The Company has evaluated all material subsequent events from the consolidated balance

sheet date through the date at which the financial statements were available to be issued on
February 23, 2017, and determined that there are no other items to disclose.
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KIMELMAN & BAIRD, LL.C

Statement of Net Capital

Schedule I

For the Year Ended December 31, 2016

Members' equity, December 31, 2016

Subtract: Non allowable assets:
Other receivables
Leasehold amortization
Investments
Other assets

Tentative net capital

Haircuts:
NET CAPITAL

Minimum net capital

Excess net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

There was no noted difference between the Audit and Focus report

as of December 31, 2016.

Focus 12/31/16  Audit 12/31/16 Change
$ 527807 § 527,807
1,282 1,282
650 650
195,141 195,141
$ 197,073  § 197,073
6,040 6,040
$ 324,694 § 324,694
(10,738) (10,738)
$ 313,956 § 313,956
$ 161,066 § 161,066
49.61% 49.61%

The accompanying notes are an integral part of these financial statements
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KIMELMAN & BAIRD, LLC
December 31, 2016

Schedule II
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)(2)(ii}

Schedule I1I
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(ii) exemptive provision.

The accompanying notes are an integral part of these financial statements
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Dave Banerjee CPA, an Accountancy Corporation

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Members
Kimelman & Baird, LLC
New York, NY

We have reviewed management’s statements, included in the accompanying Kimelman & Baird, LLC ‘
Exemption Report in which (1) Kimelman & Baird, LLC, identified the following provisions of 17 :
C.F.R. §15¢3-3(k) under which Kimelman & Baird, LLC claimed an exemption from 17 C.FR. E
§240.15¢3-3: (k)(2)(ii) (the “exemption provision”) and (2) Company, stated that Kimelman & Baird,
LLC , met the identified exemption provision throughout the most recent fiscal year without exception.
Kimelman & Baird, LLC’s management is responsible for compliance with the exemption provision and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and accordingly, included inquiries and other required procedures to obtain
evidence about Company’s compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management’s
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Dave Banerjee CPA, An Accountancy Corp.
Woodland Hills, California
February 23, 2017 ‘
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KIMELMAN & BAIRD, LLC

February 12,2017

Dave Banerjee, CPA
21860 Burbank Blvd, Suite 150
Woodland Hills, CA 91367

Re: Assertions /Regarding Exemption Provisions

Gentlemen:

We, as members of management of Kimelman & Baird, LLC ("the Company"), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934, Those requirements compel a broker or dealer to file annual reports with the Securities Exchange
Commission (SEC) and the broker or dealer's designated examining authority (DEA). One of the reports
to be included in the annual filing is an exemption report prepared by an independent public accountant
based upon a review of assertions provided by the broker or dealer. Pursuant to that requirement, the
management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions or Rule 15¢3-3 by operation
under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(ii).

Statement regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period covering
January 1, 2016 through December 31, 2016.

KIMELMAN & BAIRD, LLC

By,

Sheila Baird
Member

100 Park Avenue sNew York, NY 10017-5516 eTel 212-686-0021 eFax 212-779-9603 eE-mail info@kimelmanbarid.com
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